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QUESTION 1
a) Explain any two (2) money market instruments. (5 marks)
b) Discuss three (3) advantages and two (2) disadvantages of investing in a
treasury bill. (15 marks)
QUESTION 2
a) Distinguish between money and capital market financial instruments.
(16 marks)
b) Define the following terms as they are used in investments:
i) Bid rate (1 mark)
1) Ask rate (1 mark)
iii)  Real rate (1 mark)
1v) Indirect quote (1 mark)
QUESTION 3
Outline and explain any five (5) factors which affect interest rates.
(20 marks)

QUESTION 4

Explain any five (5) importances of bank regulation in Zimbabwe. (20 marks)

QUESTION 5

a) Outline and explain the characteristics of the following investmenf
instruments:
1) Financial assets (5 marks)
1) Derivatives (5 marks)

b) Describe any five (5) types of investors in financial markets. (10 marks)
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QUESTION 6

Write short notes on:

a) Asset-backed security (5 marks)

b) Risk (5 marks)

c) Direct quotes (5 marks)

d) Nominal rate (5 marks)
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